Big earnings miss and lowered guidance from Target,
a retail sector stalwart takes market down, Birling

increases its recession prediction to 33%, Wall
Street record worst day since pandemic.
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The U.S. and European stock markets had their worst frading day since the pandemic hit, with the
Dow Jones falling a whopping 1,165 points in the session, as the retail sector increased the fears of a
recession, stating their sales have been falling with rising costs and continued global supply chain
issues impacting their bottom line and disappointing estimates.

One of Walll Street retail darlings, Target (TGT), saw its stock fall $53.61 to close at $161.64, a 25% drop
following an earnings report that missed earrings expectations. The retail sector as a whole tanked.

In our analysis of the recession. Probability has increased to 33%, and it will take an excellent
balancing act from the FED to avoid it or accomplish a so-called “Soft Landing”.

Key economic data:

US Housing Starts: fell to 1.724M, down from 1.728M last month and down -0.23%.
US Building Permits: fell to 1.819M, down from 1.879M last month and down -3.19%.
Canada Consumer Price Index YoY: fell to 6.77%, compared to 6.66% last month.
Canada Inflation Rate is at 6.77%, compared to 6.66% last month.

Eurozone Consumer Price Index YoY is at 7.44%, compared to 7.44% last month.
UK Consumer Price Index YoY is at 9.00%, compared to 7.00% last month.

Puerto Rico COVID-19 Update May 18:

Daily Cases: 1,053, Up 15.96%.

Positivity Rate: 27.10, down 0.91%.
Hospitalizations: 387, up 5.29%.

Deaths: 11, up 18.18%.

Vaccination Rate: 87.3%.

Source Puerto Rico Department of Health.

Eurozone Summary for May 18:

e Stoxx 600 closed at 433.95, down 5.02 points or 1.14%.
e FTSE 100 closed at 7,438.09, down 80.26 points or 1.07%.
e DaxIndex closed at 14,007.76, down 178.18 points or 1.59%.



Wall Street Summary for May 18:

Dow Jones Industrial Average closed at 31,490.07, down 1,165 points or 3.57%.
S&P 500 closed at 3,923.68, down 165.17 points or 4.04%.

Nasdagq Composite closed at 11,418.15, down 566.37 points or 4.75%.

Birling Capital Puerto Rico Stock index closed at 2,776.35, Up 87.38 points or 3.25%.
The U.S. Treasury 10-year note closed at 2.88%.

The U.S. Treasury 2-year note closed at 2.68%.
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Global Market Square © es una publicacién preparada por Birling Capital LLC y resume los recientes desarrollos geopoliticos, econdmicos,
de mercado y ofros que pueden ser de interés para los clientes de Birling Capital LLC. Este informe estd destinado Unicamente a fines de
informacidon general, no es un resumen completo de los asuntos a los que se hace referencia y no representa asesoramiento de inversién,
legal, regulatorio o fiscal. Se advierte a los destinatarios de este informe que busquen un abogado profesional adecuado con respecto a
cualquiera de los asuntos discutidos en este informe teniendo en cuenta la situacion de los destinatarios. Biring Capital no se compromete
a mantener a los destinatarios de este informe informados sobre la evolucién futura o los cambios en cualquiera de los asuntos discutidos
en este informe. Birling Capital. El simbolo de registro y Birling Capital se encuentran entre las marcas registradas de Birling Capital. Todos
los derechos reservados.
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